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1- The aftermath of September 11 (By René Passet) 

We can't eradicate terrorism unless we remedy the problems of poverty and humiliation which are its 
breeding ground. Despite the shock waves of September 11th, the international institutions and governments 
continue to ignore the deep contradictions of the global system. 

2- FOE Condemns EU/ US Bully-Boy Tactics in J o'burg (By Friends of the Earth) 
Non-Government Organisations at the meeting in Johannesburg today obtained secret joint EU/US 
negotiating document which advocates using the Earth Summit process to promote trade liberalisation and 
corporate-led globalisation while completely failing to propose legally binding mechanisms to protect the 
environment or vulnerable communities. 

3- Global Greenwashers (By Lucy Komisar) 

Along with environmentalists and community activists, big business has descended upon Johannesburg, 
South Africa, to tout its own "green" growth strategies in the summit on Earth-friendly development. But if 
the environmental record of one key corporate player is any indication, the overtures are pure "greenwash." 
4- WTO Tidbits (By omc.marseille) 

Developing and developed countries are at loggerheads on liberalisation of trade in the textile sector. They 
also confront their differing views at the Trips Council on the subject of compulsory licences. Developing 
countries unite to complain of foot-dragging on "Special & Differential Treatment" in trade negotiations. The 
US is in an increasingly isolated position on market acces and quotas. EU flour dealers categorically refuse 
US GM wheat in view of the hostility of European public opinion. 

5- Privatisation Peruvian style? (By Raul Luna Rodriguez) 

One-third of the Peruvian population has actively expressed their objection against privatisation. The protests 
and refusals came from the greater southern Region and in recent times also from J unin, Huancavelica, Piura 
and Talara. In these areas the opposition amounts to 70% of the population. The government officials claim 
there is little information available about the positive effects of this new process. 

6- FTAA means annexation 

Nearly eight thousands brazilian workers, together with as many Argentinean and Uruguayan ones attended 
yesterday the seventh edition of the "March of the Without" which took place in Uruguaina (Rio Grande do 
Sul, Brazil) having as a main point the struggle against FTAA. 


The aftermath of September 11 The battle against the criminal economy, money- 
laundering and tax havens can,t coexist with the 
By René Passet. ATTAC France former President of interests of the mighty. 
the Scientific Council. 

Translation. coorditrad@attac.org 


translators (*) 


Volunteer "Bin Laden, dead or alive!" Does it really matter? 





By linking the success of their intervention to his 


We can't eradicate terrorism unless we remedy the capture, the American leaders took the risk of 


problems of poverty and humiliation which are its 
breeding ground. Despite the shock waves of 
September 11th, the international institutions and 
governments continue to ignore the deep 
contradictions of the global system. 


seeing the whole thing fail, and yet the outcome of 
land combat was obvious. However, the crushing of 
an obscurantist and reactionary regime and the 
demolishing of training camps for fanatics hungry 
for exploits that would enable them to deserve 
those 70 virgins waiting for them in heaven is quite 
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something. But is that all? It is now time to stand 
back a little and assess the situation. 


You only really win a war once you manage to get 
rid of the very factors that led to it. We know for a 
fact that terrorism finds its seedbed in the poverty 
and 

humiliation of the deprived of this world. It is 
financed by the criminal economy, money- 
laundering and tax havens that we keep on fighting 
against. It also feeds on another type of terrorism 
that does not justify it, but which we must be aware 
of and which must also be eradicated. There are 
Iraqi children dying from economic sanctions 
inflicted on their country; farmers and workers 
from Africa and Latin America guilty of protecting 
their meager means of subsistence, slaughtered by 
private militias and the armed forces of dictatorial 
countries put in place and supported by our great 
democracies: "Millions of dead in Yugoslavia, 
Somalia, Haiti, Chile, Nicaragua, El Salvador, the 
Dominican Republic, Panama, countries led by 
terrorists, dictators, genocide perpetrators that the 
American government supported, financed and 
armed" (1). This is official terrorism, directly 
exerted by the system and therefore tolerated as 
such, honorable since it is the mighty who impose 
it and the weak who are suffer it. 


It is only when we put an end to all this that we will 
actually defeat terrorism. Are we heading that way? 


All of a sudden, governments and _ international 
institutions seemed to yield to the facts. As an 
unintentional compliment to their opponents, the 
G7, the American government and the European 
Commission suddenly decreed the opposite of what 
they had advocated the day before. 


"They are all Keynesian now" stressed the Financial 
Times, October 5th. Even companies were soliciting 
state intervention as long as they would be its first 
beneficiaries. Insurance companies were eloquently 
pleading the existence of a type of risk which would 
have to be covered by governments themselves. 
European countries were allowing themselves some 
flexibility with the enforcement of the stability pact. 
The US government was setting up an economy- 
boosting policy worth 120 billion dollars, including 
15 billion dollars in favor of airline companies. You 
can call it Keynesianism, but it,s well targeted. 
Despite Democrats, efforts, these sums of money 
didn,t prevent the loss of 100 000 jobs after 
September 11th, neither did it help the unemployed 
or people on minimum wages : economy-boosting 
by increasing the supply would lower the costs, it 
was claimed, whereas the increasing demand might 
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cause inflation, which is damaging to the value of 
real incomes. 


The fight against dirty money is limited to the 
freezing of subsidiaries related to the financing of 
terrorism. 


The G20 finance ministers, who met on November 
16th, adopted a plan aiming to "forbid terrorists and 
their accomplices the access to or use of our 
financial systems and put an end to the abusive use 
of informal bank networks". The very existence of 
these networks, far from being denounced, is 
implicitly legitimized since only the “abusive use" is 
condemned. Banks are told to reveal and freeze 
suspicious accounts or have their activity on the 
American markets banned. This is all very well, but 
the real issue is the very existence of tax havens, 
off-shore areas and money-laundering mechanisms. 
We have to attack criminal money at its source. We 
know what should be done: impose transparency of 
transactions by withdrawing bank secrecy, ensure 
international public controls on funds passing in 
transit through clearing houses. Révélations, by 
Ernest Backes and Denis Robert, shows that these 
clearing houses are a mandatory transit place for 
almost all international movements of capital. We 
should also refuse any legal recognition of 
companies based in lawless zones as well as 
transactions occurring there. We know all this, but 
we don,t do a thing about it. It is true that many 
perfectly legitimate companies, notably transnational 
ones, appreciate these lawless zones for their fiscal 
advantages and the opportunities for exploiting the 
labour force, which makes them competitive. Not a 
thing is done against Saudi Arabia, the epitome of 
obscurantism and the main financing center of 
terrorist activities, but also an essential oil power. 


The fight against world poverty is limited to the 
reward of the blessed, converted at the last minute. 
There might be "more joy in heaven over one sinner 
who repents, than over ninety-nine people who 
need no repentance" (St Luke 15:7). The solicitude 
toward the reformed person won,t ensure happiness 
for the ninety-nine other people who are forgotten. 
Pakistan has been rewarded for its support with a 
remission of their debt, but the cancellation of the 
debt has not been suggested by any authority. 
Plans for structural adjustment are still rigorously 
enforced: in Argentina for instance, although it is on 
the edge of bankruptcy. An increase in international 
public aid, essential to the development of the most 
disadvantaged countries has not yet been 
considered at all, the exception being Pakistan that 
was given a 6 billion dollar contribution. 
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Everywhere, the tendency is to reduce liberties 
instead of undermining the power of finance. 
Denying the necessity of certain restrictions of 
freedom in times of insecurity would be demagogic. 
Worries are increasin in Europe and in the US about 
the nature and the extent of controls, the type of 
acts likely to come under anti-terrorism measures, 
or possibilities of abusive’ prolongations of 
provisional detentions. Forty American 
congressmen * not all of them Democrats * are 
denouncing the creation of special martial courts 
decided upon a presidential decree "that would 
allow secret arrests, secret charges, secret trials 
and even secret executions" (2). The "heartrending 
reviews" don't breach the threshold of established 
interests that should really be brought into 
question, and the system goes on rolling down its 
lethal slope. Despite its weapons, the western world 
is losing the very war that absolutely needed to be 
won: the war against the roots of terror and 
violence. 


We will only eradicate terrorism once we change the 
soil in 
which it grows. 


The clash between the microbe and the elephant 


The solution can,t be merely military: how many 
won wars have been followed by lost peaces? In 
fact, is it the war that has been won on the ground 
or is it only the head-on clash between two unequal 
powers? It is a clash between the microbe and the 
elephant. But against the elephant, the microbe has 
a strategy with two assets that it always keeps in its 
possession: (A) invisibility: While America,s 
obsession is to set up a nuclear shield in order to be 
protected permanently from weapons of mass 
destruction, a few fanatics are secretly preparing 
themselves, and armed only with stanley knives, 
they manage to pass all security checks. The most 
sophisticated observation techniques even by 
satellites * have their limits. (B) the ability to 
scatter: Bin Laden, Mullah Omar as well as 2000 
fighters have apparently vanished into thin air. 


Knowing this doesn't mean being happy about it. 
The destruction of their bases and the freezing of 
their sources of funding have undoubtedly 
considerably reduced their ability to do damage at 
the global level. However, Noam Chomsky (3) 
evokes the likelihood of a well-known theory called 
"leaderless resistance", which would consist of small 
independent groups, where everyone would know 
each other, and therefore hard to infiltrate. The 
groups would be unaware of one another and would 
have great freedom of initiative. Bio-terrorism for 
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its part fits this image of scattering within the same 
group we want to hit. A situation like this requires, 
like the American president is calling for, the 
cooperation of all nations regarding information and 
permanent tracking of criminal organizations in 
each country. This won,t be enough: as long as the 
deep causes of terrorism are not eradicated, each 
head cut off, just like the Lernean Hydra, will 
become two. As for the microbe,s strategy, we have 
to counter it with an antibiotic that would create a 
hostile environment in which it couldn,t grow 
Priorities have to be stressed: first of all, the first 
emergency is to fight global poverty with ways that 
would have immediate effects. We have to loosen 
the knot strangling the poorest nations by debt 
cancellation, the suppression of — structural 
adjustment plans that force countries undergoing 
them to sacrifice the genuine basis of their 
development to mere short-term budget balancing; 
we have to let them breathe by reinforcing 
international public aid; decrease competitive 
pressure by proclaiming peoples, right to fulfill their 
fundamental needs by themselves; dealing directly 
with the mechanisms of dirty money laundering and 
not only with the financing networks of terrorism, of 
which the development is a result and not a cause. 
Last but not least, there also need to be long-term 
institutional reforms that we already mentioned. 


The aftermath of September 11th showed that it 
was possible, if we really want it, for countries to 
cooperate and create at the international level 
political controls of the economic forces which need 
to be contained. But do we really want this? 


The highly sensitive contradictions of the global 
system 


A short time after the tragedy, some people thought 
the world was changing course. The German 
sociologist, Ulrich Beck, evoked a "global economy 
Chernobyl: they buried the benefits of nuclear 
energy over there like we are burying the promises 
of salvation through neo-liberalism over here" (4). 
An editorial in Les Echos claimed that "the US 
became aware of their duty in the establishment of 
a new global order. The necessity of a global type of 
governing is acknowledged" (5). Barely a month 
and a half after the events, on November 23rd, in 
Geneva, during the agreement regarding the 
Conference on biological weapons, the US, alone 
against 143 countries, refused once again the 
reinforcement of controls: "the protocol is dead", 
their representative declared. He harshly criticised a 
few nations accused of breaking the agreement and 
left without deigning to listen to their response. 
What a strange view on international cooperation. 
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The OECD is already scolding countries such as 
France that have taken liberties over the required 
rigour on budget’ balancing; the European 
Commission annual report calls for the respect of 
the imperatives of the stability pact. The WTO, in 
Doha, is getting back to its traditional ways, as if 
nothing had happened. On December _ 5th, 
restrictive accounting logic led the 24 IMF 
administrators to refuse to release any funds for 
Argentina, bled dry, until Argentina,s budget deficit 
is cleared. The military victories, which intoxicate 
feeble souls, and the passing of time both mean 
that initial resolutions are quickly forgotten. The 
green light given to Sharon,s government in the 
midst of a confrontation in the Middle East leads us 
to believe more and more in the virtues of the use 
of force for solving problems. What a stubborn 
position: force leads to hatred, which feeds 
terrorism generation after generation. 


Yet, even if the system refuses to be challenged, in 
reality everything has changed. The shift in the 
crisis before September 11th is getting clearer; the 
US now know they are not invulnerable, visible 
signs of the system,s_ contradictions are 
multiplying: the explosion of a high-risk factory in 
Toulouse, the tragedy in the St. Gothard tunnel 
between Switzerland and Italy, another plane crash 
in a neighborhood of NYC on November 12th. None 
of this comes from outside, but is a result of 
internal logic that prefers the profitability of 
investments over spending money on security. We 
just have to hope that the pressures of reality will 
gradually impose changes we are still refusing to 
make today, otherwise, the same causes having the 
same effects, new tragedies will occur. The question 
is: when, where, and how? 


We are already noticing, in many places, the 
protests of sacked workers’ leading to violent 
actions: they threaten to spill toxic chemicals into 
the environment, a workshop is set on fire, and 
they threaten to blow up a factory. May the mighty 
of this world, so able to"sow the wind%o be careful 
of "reaping the whirlwind" (6), may they get us 
ready for it if they persevere in refusing to get to 
the bottom of the real problems. 


René Passet 
Contact for this article cs@attac.org 


More information. Annabelle@attac. org 

September 11 One Year After. ATTAC France is 
organizing an_ international colloquium — on 
September 11 2002 in Paris. 
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From an article published in Transversales Science 
Culture, first issue of the new trimester magazine 
(1st trimester 2002) 


1 Arundhaty Roy, «Ben Laden, secret de famille de 
l’'Amérique», Le Monde, 10/14-15/2001 

2 Le Monde, 11/29/2001 

3 Noam Chomsky, « La nueva guerra contra el 
terror », Le Monde Diplomatique, Spanish edition, 
november 2001 

4 Ulrich Beck, « La Fin du Néolibéralisme », Le 
Monde, 11/10/2001 

5 Erik Israelevitch, Les Echos 

6 Hosea, 8 :7 


FOE Condemns EU/ US Bully-Boy Tactics in 
Jo'burg 


By Friends of the Earth 


On the first day of negotiations at the J ohannesburg 
Earth Summit, Friends of the Earth slammed the EU 
and US for using bullying tactics to promote their 
free trade agenda at the expense of environmental 
protection, poverty alleviation and _ sustainable 
development - all of which should be the priorties of 
the Earth Summit. 


Non-Government Organisations at the meeting in 
Johannesburg today obtained secret joint EU/US 
negotiating document which advocates using the 
Earth Summit process to promote _ trade 
liberalisation and corporate-led globalisation while 
completely failing to propose legally binding 
mechanisms to protect the environment or 
vulnerable communities. 


Friends of the Earth called on South African 
President Thabo Mbeki, official chair of the Earth 
Summit, to resist these bullying tactics and ensure 
that the negotiating process is made transparent 
and fair. 


The Earth Summit is the only opportunity for the 
countries of the world to come together on a level 
basis and discuss the critical and urgent problems of 
environment degradation and growing poverty and 
inequality. The EU and US stance will frustrate 
many other countries, particularly developing 
countries who will see the proposal as an attempt to 
deflect criticisms from their failure to implement 
what was agreed at the 1992 Rio Earth Summit. 


The EU US joint "Non Paper" on "Globalisation, 
Trade and Finance" calls on countries to fully 
implement the WTO Doha agenda of trade 
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liberalisation but proposes’ only _ voluntary 
mechanisms for protection of the environment. 


Friends of the Earth Director, Charles Secrett, said: 


"This paper proves that the US and EU will sacrifice 
the environment and poor countries needs for their 
own selfish free trade agenda. Their position paper 
on 'Globalisation, Trade and Financing’, will drive a 
deep wedge between North and South. There are no 
binding rules proposed in the paper to control 
predatory corporations. It is all about voluntary 
business action and market expansion. The EU and 
US should use their economic and political power to 
push genuine development solutions to critical 
environmental and poverty-related problems. As it 
stands, this is just a WTO takeover of the Earth 
Summit process. It is imperative that the host 
President Mbeki stands up to the Americans and 
Europeans and safeguards the interests of the 
environment and developing countries." 


Earth Summit or Trade Fair? 


Friends of the Earth exposed the intense lobbying 
being carried out by the US and the EU at the Earth 
Summit to push free trade policies ahead of tough 
targets on poverty and _ the- environment. 
Developing countries have sent a large number of 
trade negotiators to the Summit, while most 
developing nations have only environment and 
development experts. 


The accusations come as business leaders at the 
Summit are promoting partnership agreements 
which they claim will encourage sustainable 
development. But Friends of the Earth fears the 
partnerships are no more than a cover for business 
as uSual unless tight corporate accountability rules 
are introduced to protect people and_ the 
environment. The power of multinationals has 
increased massively since the last Summit in Rio, 
but with no clear benefits to the world's poor, and a 
growing gap between the have and have-nots. 


The UN has warned that if we do not tackle 
environmental degradation and poverty, the world 
will become a more dangerous place, with 
increasing risks of international terrorism. The USA, 
together the Canada and Australia, are working 
against targets to tackle these problems. 


Friends of the Earth has a number of experts in 
Johannesburg tracking progress. We have also 
launched a_ website, www.radioearthsummit.org 
providing daily reports from the talks, and featuring 
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examples of multinationals 
environment and people's health. 


damaging the 


Tony Juniper, Vice-chair of Friends of the Earth 
International, said: "The Earth Summit must 
prioritise action on poverty and environmental 
degradation. Instead rich countries are pushing the 
WTO's free trade agenda despite evidence that 
current trade rules are responsible for many of the 
problems we face. This Summit desperately needs 
political leadership if it isn't going to fail. Tony Blair 
must fly out here soon and work with other leaders 
to get these talks back on track." 


Ricardo Navarro, Chair of Friends of the Earth 
International, said: "Western multinationals are 
destroying livelihoods of communities in the third 
world. If these corporations were as responsible as 
they pretend here in Johannesburg, they should all 
be signed up to a binding corporate accountability 
convention which would make them legally liable for 
irresponsible behaviour". 


Notes: Copies of the paper are available from the 
press office at Friends of the Earth 


Contact for this article. Friends of the Earth 26-28 
Underwood St. LONDON N1_ 7JQ Tel: 020 7490 
1555 Fax: 020 7490 0881 Email: info@foe.co.uk 
Website: www. foe.co.uk 


Global Greenwashers 
By Lucy Komisar, Pacific News Service 


Along with environmentalists and community 
activists, big business has descended upon 
Johannesburg, South Africa, to tout its own "green" 
growth strategies in the summit on Earth-friendly 
development. But if the environmental record of 
one key corporate player is any indication, the 
overtures are pure "greenwash." 


Stephan Schmidheiny, a Swiss, has_ fought 
environmental regulation of business since the 1992 
Earth Summit in Rio de Janeiro, when he founded 
the Business Council for Sustainable Development, 
a coalition of 160 international companies including 
AOL Time Warner, AT&T, Bayer, BP, Coca-Cola and 
Dow Chemical. 


The council, attending this week's World Summit 
on Sustainable Development in Johannesburg, 
insists on voluntary self-regulation, a strategy 
supported by the Bush administration. 
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But the Schmidheiny family-controlled international 

cement conglomerate Holcim has done more than 
fail at self-regulation. Even while its U.S. plants 
have been fined repeatedly for environmental 
violations, it has worked to weaken restrictions on 
cement production emissions internationally. 


Holcim (formerly Holderbank Financiere Glaris Ltd., 
based in Switzerland) owns 15 U.S. cement 
factories that do $1.2 billion in business per year. In 
August, Holcim's Midlothian, TX, plant was fined 
$223,125 by state regulators for violating limits on 
pollution, including toxic carbon monoxide, lung- 
damaging soot and smog-causing compounds. 


A 1993 Environmental Protection Agency study 
reported that people living near cement plants may 
inhale harmful airborne dioxins, arsenic, cadmium, 
chromium, thallium, and lead at levels that might 
cause cancer or other diseases. Such emissions are 
especially dangerous to children, the elderly and 
people with heart and lung conditions. 


Holcim had promised in 1997 that despite the 
expansion of the Texas plant, new technology would 
result in cleaner air. It was granted permits to 
double production. 


But emissions went up, not down. Residents near 
the plant reported a high incidence of cancer as well 
as illnesses among farm animals. The pollution 
affected the entire Dallas-Ft. Worth region. 


Local regulators said the plant had not installed 
equipment promised in the permit application, made 
changes that increased air pollution, and then lied 
in emissions reports for nine years. 


They called Holcim a 
violator/significant non-complier." 


"high priority 


Now, St. Lawrence Cement, a Canadian company 
controlled by Holcim, is seeking permission to build 
what may be the largest cement factory in the 
United States on the Hudson River in New York. 
Environmentalists say the plant's 404-foot stack 
would discharge respiratory disease-causing soot 
over a large part of the Hudson Valley. 


The Schmidheiny family's concrete factories have a 
long history of environmental violations: 


In 1993, the Environmental Protection Agency 
(EPA) fined the Holnam Holly Hill Plant in South 
Carolina $838,850 for failing to comply with air 
emission standards. (Holcim's U.S. operation 
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formerly was called Holnam, for Holderbank North 
America.) 


. Also in 1993, the Texas Air Control Board fined 
the Midlothian plant $135,000 after discovering 
emissions were about 50 percent higher than 
allowable. 


In 1994, the company's Clarksville, Missouri, 
plant, which began burning hazardous waste in 
1986, paid a $100,874 fine for violations ranging 
from failing to analyze waste to keeping waste in 
open containers. 


In 1999, lowa state officials found that the 
company failed to report excess emissions. 


Also in 1999, the Michigan Department of 
Environmental Quality fined the Holnam plant in 
Dundee $576,500 for emissions 7.5 times the 
allowable limits. 


. In 2000, the company was fined because a coal 
mill and dryer stack at its LaPorte, Colorado, plant 
was releasing twice as much pollution as permitted. 
Its Florence plant had failed air-pollution tests three 
times since 1996. 


Holcim spokesman Tom Chizmadia the violations 
were not "willful" and that the company's "intent is 
to comply with all standards." Asked about the 
violations on record, Chizmadia said, "limits are set 
with an intention of protecting environment and 
health, and those limits are set very low." 


Cement production air pollution became more 
dangerous after the EPA banned certain hazardous 
waste from landfills in 1985 and allowed it to be 
burned in cement kilns. Marti Sinclair, co-chair of 
environmental quality strategy for the Sierra Club, 
said that to avoid problems in cities with political 
influence and access to the media, Congress set a 
low population limit on places where waste could be 
burned. "Holnam went to the Deep South and 
started burning hazardous waste in_ Black 
communities in Alabama, Mississippi and South 
Carolina," she said. 


Environmentalists say that the burning process 
releases into the air deadly dioxins and PCBs, 
carcinogenic chemicals that may cause _ birth 
defects, including mental and physical retardation. 


The Business Council for Sustainable Development 
has picked the Johannesburg summit to argue its 
self-regulation position in a new book, "Walking the 
Talk," by Schmidheiny, Charles O. Holliday Jr., CEO 
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of DuPont, and Philip Watts, chairman of the Royal 
Dutch Shell Group. Set for launching at the summit, 
the book maintains that multinationals have kept 
the commitments made in Rio. 


Lucy Komisar 
Contact for this article. Ikomisar@msn.com 





WTO Tidbits 


By the Attac work group on international treaties, 
Marseilles 


1) Liberalisation in the textile sector creates more 
and more divisions between member states 


Differences between developed and developing 
countries deepened considerably at the July 31st 
sitting of the General Council. The developing 
countries asked where the "development" written 
into the Doha Agenda for development was to be 
found - which diminished hopes for progress in 
other sectors of the negotiation. 


Under the terms of the Doha mandate, the 
Chairman of the Trade in Goods Council (TGC) was 
to make recommendations to the GC by end July 
concerning the removal of import restrictions on 
textiles and clothing in importer countries (in the 
first place Canada, the US and the EU). However, 
the Chairman of the TGC said he was not able to 
deliver because of "fundamental differences". 


The International Textile and Clothing Bureau 
(ITCB) - HongKong, India, Pakistan, Indonesia and 
Brazil - considered that the developed countries 
have not progressively raised textile quotas in such 
a way as to allow reasonable access to their 
markets, as provided for in paragraphs 4.4 and 4.5 
of the Doha Decision on Implementation of the 
Agreements, and by the 95 WTO Agreement on 
Textiles and Clothing (ATC). According to these 
clauses, exports from developing countries to the 
main importers of textiles should have gone up 16 
% each year between 95 and 97, 25 % each year in 
the period 1998-2000, and 27 % between 2001 and 
2004. According to a WTO report at end July, the 
EU up to now has only reduced import restrictions 
on 20 % of goods. The ITCB also brought in the 
unjustified US anti-dumping actions and 
modifications to the original rules made to the 
detriment of developing countries. 


The developing countries maintain that they have 
kept to the transitional ATC process, intended to 
align the textile trade with the general GATT regime 
by January 1st, 2005. 
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The Indian delegate, with the support of Brazil, 
Pakistan and China amongst others, gave a warning 
: "If the development part is pushed aside, this will 
have inevitable consequences for the other parts." 


2) The question of "Special and _ Differential 
Treatment" (S & D) is also left in suspense : 


The developing countries announced _ their 
disappointment at the failure to reach the aim fixed 
at Doha of presenting "clear recommendations" in 
July 2002 on reform of the special and differential 
treatment. United by their resentment at what they 
took to be a lack of will to make progress on the 
subject on the part of the developed countries, they 
managed to put a stop to the attempt on the part of 
a certain number of developed countries to advance 
the deadline to 2003. The last date for presenting 
the report has been advanced from end July to end 
December 2002. 


Many developing countries feel they hav already 
paid for what they thought would be "commercially 
valid" derogations : 155 such S & D clauses are to 
be found in different WTO agreements. But since 
most of these have turned out to be useless, they 
don't want to pay for them again by bargaining 
them against subjects on the agenda which they do 
not perceive as beneficial to them, such as the 
environment, investments and competition. 


A lack of progress in this field would be likely to 
make it impossible to conclude the round on 
January 1st, 2005. 


3) Meeting of the Market Access Negotiating Group 


At the end-of-] uly meeting, China, India and Kenya 
declared their preference for a _ bilateral 
demand/supply approach. Many developing 
countries are in no position to open their market in 
linear mode (i.e. by uniform lowering of tariffs on all 
products and with all partners) because of their 
weak industrial structure : the danger in this case 
would be disindustrialization and loss of income for 
governments in case of important reductions in 
customs duties on imported industrial products. 


The US presented a text demanding better 
coordination between the WTO "Trade and 
Environment" Committee and the Market Access 
Group, in order to obtain substantial market access 
for environmental products. 


The present system for establishing customs duties 
has allowed countries desirous of protecting their 
farmers against cheap imports to maintain high 
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duties in sensitive areas by having recourse to tariff 
peaks (higher duties on sensitive products) and 
escalating tariffs (progressive — tariffs with 
progressive added value). 


The US proposal goes against this methodology and 
demands tariff cuts which would bring about a drop 
from 62 to 16 % in the mean world tariff on 
agricultural products (the present average US tariff 
is 12 %). The EU, Japan, Switzerland, Norway and 
Korea amongst others (in fact all countries 
favouring multifunctionality in agriculture) wish to 
maintain the present system. 


Concerning quotas, the US and the Cairns Group 
(with the exception of Canada) favour an extension 
of 20 % of all quotas. Neither the EU nor Japan 
supported this proposal. If most members are 
agreed about raising quotas, they differ on the ways 
to go about it. 


At the mid-November meeting, members will have 
to translate into a legal and technical text dealing 
with modalities the proposals they have lodged 
since 2000. Art. 14 of the Doha Declaration 
stipulates that these modalities are to be drawn up 
by March 31st, 2003. 


4) At the TRIPs Council (informal session, 24-25 
July, 2002) 


Discussions were held on paragraphe 6 of the Doha 
Declaration (use of compulsory licences) 


Which products should be covered by _ this 
paragraph? Just medicines (the position of the 
develoed countries)? Or pharmaceutical products 
like diagnostic kits and treatment related 
technologies (position of the developing countries) ? 


Which countries should be eligible? Any country 
lacking sufficient production capacity (developing 
countries)? Or should it depend on criteria like 
develoment, income and size? 


Concerning eligible exporter countries, for the US 
only developing countries should be authorized to 
export under compulsory licence. For the others, 
including the developing countries, an importer 
country should be allowed to obtain medicines from 
any other country. 


The developing countries repeated that whereas 
transparency and safeguard measures were 
necessary to avoid re-export towards markets other 
than those defined, these measures - which some 
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consider exist already in sufficient qualtity - should 
not be allowed to hold up application. 


5) New defeats on GMOs 


Before the Board of the US Wheat Associates (a 
promotional group for US wheat exports) Antonio 
Costano, director of Euroflour, a European group of 
flour dealers, declared, "not only will we avoid 
buying GM wheat, we will probably be obliged to 
avoid importing from countries where it is known 
that GM wheat is being produced. No compromise is 
possible" because of the strong opposition to GMOs 
on the part of public opinion, and also of the 
existence of mumerous cheap_ products _ of 
substitution. "Consumers see no advantage in 
GMOs, there is no attraction for them." For Rank 
Hovis, the main British flour dealer, the sale of this 
product is quite simply impossible. The consumer is 
not prepared to buy it. Monsanto declared at the 
board meeting thatit was "changing its strategy" on 
the introduction of GM wheat and going back on the 
calendar it had drawn up for introducing it by 2005. 
This does not prevent Monsanto from seeking 
approval from US authorities for introducing GM 
wheat this year. 


New Zealand notified the WTO Health and Plant 
Protection Measures Committee of its new 
restrictive legislation on GMOs. Medicines and 
veterinary products containing GMOs are not 
concerned. GMOs can continue to be imported or 
produced in the country on an experimental basis in 
laboratories or enclosed fields. 


Contact for this article : omc.marseille@attac. org 





Privatisation Peruvian style? 


By Raul Luna Rodriguez 
Translation. Herbert Kaser coorditrad@attac.org 
volunteer translator (*) 





One-third of the Peruvian population has actively 
expressed their objection against privatisation. The 
protests and refusals came from the greater 
southern Region and in recent times also from 
Junin, Huancavelica, Piura and Talara. In these 
areas the opposition amounts to 70% of the 
population. The government officials claim there is 
little information available about the positive effects 
of this new process. 


Nevertheless, what the present government is 
proposing is nothing new. The proposals are part of 
the Structural Adjustment Programs imposed by the 
IMF and the World Bank on Peru and Latin America 
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since Morales Bermudez. A recent case is the failure 
of Argentina, which privatised 100%: Argentina the 
IMF exams with the highest marks and praise, and 
entered into the crisis of the last months. 

Today the country is bankrupt. 


The myth about the bad state and good private 
enterprise 


Global empirical evidence offers no proof that the 
private sector has the monopoly on efficiency rather 
than the public sector with its cumbersome 
bureaucracy and lack of competition of state 
initiatives. Ideological terminology, which have been 
exhaustedly repeated, and which — undoubtedly — 
have made their way deep into popular imagination. 
But, is it real? Or is it just another example of what 
is being promoted by the makers of public opinion? 


We Peruvians have encountered the dismantling of 
social security and witnessed the birth of health 
insurance and clinics. We have been able to verify 
from those who use these private services that they 
are defective: long waiting lists, poor medical 
attention, a shortage of drugs, excessive costs, 
many diseases are not treated, poor equipment and 
the cause of many deaths have been due to medical 
and institutional neglect. We the end-users remain 
critical; we do not see any improvement in these 
services. 


The world is full of successful state enterprises: in 
France and Britain schools are basically state run. 
English television is of first quality. Are the 
Scandinavian health care systems inefficient? Or is 
not the educational system in Japan, which is 
public, efficient? NASA, surely one of the world's 
leading scientific-technical organisations, is a US 
federal — public —agency. They are efficient. The 
state? run schools in France and the UK meet high 
quality standards. It is a shame that the same has 
not happened in Peru. 


Peruvians do not believe in privatisation 


There is certainly much inefficiency in how the 
water and_ electricity utilities are presently 
performing. It is not just a consequence of 
intrinsically bad management by the state, but 
rather the state presently trying to sell off its 
enterprises, which has been corrupted by the 
private sector. Indeed, the private sector also 
lobbies for the dismantling of state enterprises 
whose inefficiency worsens, thus leading to their 
being sold off for much less than their actual market 
value. 
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Some Latin American countries play a “dirty” game 
by subsidising the privatisation process. For 
instance, they realise huge investments 
immediately before the sale. They lay off workers to 
reduce the personal budget for the new owners, 
reducing efficiency to justify the claim of bad public 
management. In other cases rumours have been 
spread to devalue the shares. Other enterprises to 
be sold have promoted the corruption of state 
Officials. 


Privatisation or Auction 


The government has announced through COPRI 
(Agencia de Promocidén de la Inversién — Agency of 
Promotion of Investment) that EGASA (Empresa de 
Generacién Eléctrica de Arequipa) and EGESUR 
(Empresa de Generacién Eléctrica del Sur) are to be 
sold for US$156 million, a price determined by the 
evaluation method previously used by the Fujimori 
government. The president of the Congressional 
Commission on Energy and Mining claims that both 
companies are worth no less than US$260 million. 
In Southern Peru the value is estimated at US$450 
million. Both companies are fully operational, with 
no anticipated interruptions and risk of reduced 
demand. We must remember that the government 
proposed that Telefénica be sold for US$500 million, 
and it was sold for US$2500 million. Today we see 
that this price is still too low. As another example, 
COPRI asked for US$120 millions for Electro Andes 
and it was bought for US$227 million. This variation 
in prices cannot be explained by the rules of supply 
and demand. The problem is the method used to 
value public enterprises, which always undervalues 
them. Who is responsible for this undervaluation? 
Corruption is ever present. 


The Debate on the Economic Model 


A decision to privatise the water and electricity 
supply can only be made if the population involved 
is in favour, even more so when the elected 
government excluded privatisation as a source of 
income to cover the fiscal deficit. 


In order that this debate be a forum for education 
and decision? making, government, private 
enterprise, end-users and consumers must have, 
equally, the time and the means to make their 
proposals known, in order that it is not only the 
proposals of private enterprise that are made 
public. The interests of end-users and consumers 
and the various government proposals must be put 
on the table for discussion. 
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The main obstacle standing in the way of continuing 
to expand the electricity supply is the reduced 
income of the country's poorer citizens, who still do 
not have access to this service and this is not 
solved by privatisation. The state in every country is 
responsible for providing poor people with access to 
the basic services, and this is not guaranteed by the 
privatisation of public services. 


In 1991 when privatisation began in Peru, opinion 
polls indicated that three-quarters of the population 
supported it and there were great expectations. 
Today the polls indicate the complete opposite: it is 
evident that a majority of the population has 
become disillusioned with privatisation. Rising 
prices, the deteriorating quality in many sectors and 
the exclusion of the poorer people explain this 
change in opinion among end-users and consumers. 


Gonzalez de Olarte announced that most of the 
state's holdings in finance, fisheries and 
telecommunication have been privatised. Examples 
of other economic sectors that have been privatised 
sectors are: 90% of the mining industry, 85.5% of 
manufacturing, 68% of the petroleum industry, 
68% of electricity and 35% of agriculture. Overall, 
there have been 225 acts of privatisation and/or 
concessions that have taken place. This has 
generated US$6.5 billion in income for the state 
coffers, excluding the anticipated US$11.4 billion, 
the majority of which has been realised. But the 
situation in the country and for consumers and end- 
users has not improved. Not everything can be 
explained by corruption. The economic model 
stands in the way out for poverty and does not 
meet the interests and expectations of consumers 
and end-users. 


Contact for this article. Lino Cerna of ATTAC-ECHLA 
echla@attac.org 


FTAA means annexation 


Translation. Yves Moy 
volunteer translator (*) 


coorditrad@attac. org 





A. FTAA and the crisis of destiny. 
Continental campaign against FTAA. 


of the National 
Movement for Popular 


Ricardo Gebrim (a member 
Coordination of the 
Consultation). 


When the representatives of the thirteen colonies of 
North America first met together for refusing the 
new custom propositions of the metropolis, they 
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never imagined the consequences of that act. At the 
end of the XVIIInth century, Great Britain was the 
most powerful nation in the world, strong of an 
invincible fleet and no one dared challenge it. 


In that moment, there was an historical crossroad. 
The decision of that generation defined the destiny 
of the United States of America. 


That was not a unique episode. History is full of 
such situations. Each time of crisis sets up a new 
arrangement of the world order. Ancient colonies 
emerge as powerful nations while invincible empires 
decline to colonial situations. Those are moments of 
risks and possibilities. 


Crisis are not 
possibilities. 


ordinary that generate such 


It remains to be seen if the present crisis, which is 
just beginning, is about to determine our future. 


The US strategy for our continent makes it 
mandatory the occurrence of FTAA. It deals with an 
extension and a radicalisation of the North American 
Free Trade Agreement (NAFTA). Practically, FTAA 
will allow the complete deregulation of the Latin- 
American economies and as a consequence the 
extinction of the matter of national states. 


The full version of this text is available at 
<http://movimientos.org/cloc/mst- 
brasil/show_ text. php3?key=1066> 

Portuguese version forthcoming at 
<http://www.mst.org.br/> 

Source: MST Informa, Year | - n2 18, Sunday, 4th 
of august 2002. 


B. Uruguaiana (Brazil) : Workers of three countries 
say no to FTAA. 


Sonia Correa. 


Nearly eight thousands brazilian workers, together 
with as many Argentinean and Uruguayan ones 
attended yesterday the seventh edition of the 
"March of the Without" which took place in 
Uruguaina (Rio Grande do Sul, Brazil) having as a 
main point the struggle against FTAA. The gaucho 
town, 130 thousands inhabitants, was elected for 
hardly being at a bridge-length from Argentina and 
at less than fifty kilometres from Uruguay. 


The walk was organised by CUT Brazil, CTA 
Argentina and PIT-CNT Uruguay, Frente Amplio de 
Uruguay, CMP, MNLM, CONAM, MTD, MST, UNE, 
Ubes, PT, PCdeB, PSB, PSTU and PCB. 


4 


attac 


"FTAA means annexation". 


The walk, which began at 9.30, covered a distance 
of 1.5 kilometres outside of the city and the bridge 
that connects with Brazil and Argentina, and 
counted more than one thousand workers militants 
of the CTA. At 11.30, an important political meeting 
took place, which stressed the union of all the Latin- 
American workers against FTAA. 


During the meeting took position the left-wing 
political parties, a representative of the popular 
movement, the gaucho Vice-Governor Miguel 
Rosseto and the Central Unions of the three 
countries. 


As a representative of the PC of Brazil, the town- 
Councillor of Porto Alegre and candidate to the 
Federal Congress, Raul Carrién, stated "FTAA 
means the annexation of the Latin-American 
countries by the US imperialism. The return to 
colonialism is a knock to the of the countries of the 
continent, a violent attack against democracy and 
an unprecedented move backwards for the social 
rights of the workers". 
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The Vice-Governor Miguel Rosseto called to the 
people's union for ruining the neo-liberalism and 
said that FTAA was but one face of this policy 
spreading over the world. 


The CUT called for participation in the plebiscite. 


Finally, the President of the CUT, Joao Felicio, said 
"The CUT is fully concerned in the campaign against 
FTAA". 


And he invited the workers to activate during the 
national plebiscite from 1st to 7th of September 
2002. Felicid also reminded that FTAA means a 
strong attack against the worker's rights, the 
interests of Brazil and the other South American 
countries. 


"The estimation of the meeting is positive, since it 
has found an international audience, was ruled by 
the class union of the workers of the three countries 
and mainly for the political guide of saying no to 
FTAA, no more unemployment, for keeping the 
worker's social rights and for the people's self- 
determination" stated Joao Carlos Moraes, State 
Coordinator of the Class Union Current, CSC/CUT. 


(*) coorditrad@attac.org is the email address of an international group of volunteers who coordinate 700 
translators worldwide. You can be part of this group and share your language expertise by helping us publish 
articles and documents. J ust contact them for further details. 





